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ur commitment to serving the LGPS

Working with the Cheshire Pension Fund since 1993
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* Largest manager of Local Government Pension Scheme assets

* 59 LGPS clients with £69bn of assets*
* Including c.£11bn across 9 LGPS Central Funds*
* Managing assets for the LGPS for over 25 years

e Focused on investment solutions for LGPS clients

* Growth, income, risk management, ESG, transition management
* Supported by LGPS solutions specialists with LGPS-specific tools

e Commitment to the delivering excellent client service to LGPS
* Dedicated Local Authority relationship management team
* LGPS-specific reporting tailored to Funds’ needs

Source: LGIM. As at *30 June 2019, **30 Sep 2019

nnnnnnnnnnnnnnnnnnn

|I||||IIIIII||II||
B R U N EL

n Partnership

i crn?,:% :

.....

£
’u ._ S

N\s
i LGPS Central
—

-
X LONDON C1v

"——“‘——-‘

National LGPS
Frameworks

Nor’rhernLGPscr

Legal &z

General

INVESTMENT MANAGEMENT


https://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=&url=https://www.linkedin.com/pulse/london-civ-launched-hugh-grover&psig=AFQjCNERh7wfr0V-6s38R-dassgZxkKj3w&ust=1458200216682503
https://www.google.co.uk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwir8teDl4rPAhVEPRoKHd6eATYQjRwIBQ&url=https://apps.warwickshire.gov.uk/api/documents/WCCC-962-318&psig=AFQjCNHn5C0sUAFRDIllMkVSPpIlyXDYXA&ust=1473781747280642

I

Economic summary

* | atest data suggest global growth slightly lower than average rate
* United States-China trade war ceasefire
* No-deal Brexit risk has fallen
* Risk that damage has already been done with cooling global employment and softer consumer spending
* But central banks have eased monetary policy, offering a path to improving growth in 2020

e Main risks
* Trade war between US-China remains a threat, but risk of escalation has diminished
* Same applies to no-deal Brexit
* China less willing or able to stabilize slowdown

* Implications
* Benign inflation allows central banks to respond to shocks and any growth disappointment
* Risk of global recession in next 12 months diminishing
* Long term themes include technological, environmental and demographic shifts
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Global growth settling at 2 2 % pace

Extreme geopolitical risks have diminished e.g. US-China trade war, no-deal Brexit
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World GDP forecasts
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The trade war is hurting President Trump
Damage to manufacturing employment in the 13 swing states

Manufacturing employment by State
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Not much sign of US consumer faltering
Retail sales are healthy, consumer comfort at record high

US consumer confidence
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China growth is yet to bottom out
US-China trade war will weigh on growth in coming quarters

China: Nominal growth
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Notes from a Small Island

GDP (2017)

$3 trn

$17 trn

8 Source: IMF Legal&:
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\— Brexit: spot the odd one out

UK was one of the few major economies to see weaker growth in 2017/18
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UK investment remains subdued, particularly business investment
We do not expect a pick up in the forecast due to Brexit uncertainty

UK investment breakdown

[ I I T I I I I T I I I I I 1
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

— United Kingdom, UK total investment LGIM = Private dwellings ex land
== Total investment m Total general government
®m Other investment Business investment

10 q
Source: LGIM, Macrobond Legal&

Past performance is not a guide to the future General

INVESTMENT MANAGEMENT



I

But the UK economy is not doing badly considering
Retail sales continue to grow at a robust pace, underpinned by rising real wages

UK retail sales vs real wage growth
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LUK heading for a general election
Current polling points to a Conservative party majority

UK voting intentions
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Conclusion

e Global economic outlook

Tentative signs of stabilization in global confidence and a trade war ceasefire
Only modest global growth in 2020, recession risk diminishing

Reasonable real wage growth and consumer confidence

Euro area sluggish, but stable

China likely to weaken further due to tariffs

UK heading for a general election with growth slightly better than consensus fears

« Implications for asset prices
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US stock market at record highs, but expectations too high for 2020 given the modest growth outlook
Steady interest rates, though if growth surprises positively rates likely to move higher and vice versa
Sterling recovery due to the lower probability of a crash out / no-deal Brexit

Scope for further sterling appreciation if a trade deal can be reached, a softer Brexit or no Brexit

. (:\\ FUTURE
General WORLDDbleg

INVESTMENT MANAGEMENT ﬁ

Legal &z

General

INVESTMENT MANAGEMENT



Legal & General Investment Management
LGIM Disclaimer and important legal notice

or therr affiliates (‘Legal & General’, ‘we”or ‘us’). Such Information is the property and/or confidential information of Cegal & General an no closed by you to any other person without the prior
written consent of Legal & General.

No party shall have any right of action against Legal & Gene[)al in ela}i n to the cc_urac_%_qr completeness of the Information, ,cg zénly other written ?r oral informa}j‘on made available in connection v_\gth tBis
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gﬁaitn%fﬁg?rr]ry&r%gg is no guarantee of future results. The value of an investment and any income taken from it is not guaranteed and can go down as well as up, you may not get back the amount you

Tne Information_has be né)rodtfceg for use br¥]a professional investor and their gdvis_ors ORIg. |t should not be distributed without our permission. .
T g risks zésso iated with each fund or investment strate%y are set ou} in this publication, the re vanttpr_ospectus or investment [na_nag?_ment agreement (as applicable) and these should be read and
u before making any investment decisions. A copy of the relevant documentation can be obtained from your Client Relationship Manager.

The informatign. contained in this document (the ‘Information’) has heen prepared by Legal & General Investment Management Limited, or by Legal and General Assurance (Pensions Management) Limited
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(fof example, market disruption events); and (c) may be based on assumptions or simplifications that may not be relevant’to you.

The. Inf?rmation, is provided ‘as |?1 and 'as available’. To the fullest extent permitted by law, Legal & General accepts no liability to you or any other recipient of t
arising from, or in connection with, any use or reliance on the Informatjon, Without [imiting the generality of the foregoing, Legal & General does Not accept any
consequential 10SS NOWSOEVET caused and on any theory or fiability, Whether In contract or IOt (Inciuding Negligence) or Otherwise, even it Legal & General has

Third Party Data: . . . N . o L
Where t |sy ocument contains third party data (‘Third Party Data’), we cannot guarantee the accuracy, completeness or reliability of such Third Party Data and accept no responsibility or liability whatsoever
in respect of such Third Party Data.
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WeFre unde{ no ob |ﬂatlon to update or al[‘nend the Information or correct any errors in the Information following the date it was delivered to you. Legal & General reserves the right to update this document
and/or the Information at any time and without notice.

Althqugh the Information contained in this document is believed to be_correct as at the time of printing or publication, no assurance can be given tg you that this document js complete or accurate in the light
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