Pension Fund Committee
10 June 2022
Item 5
EXTERNAL AUDIT PLAN
Introduction
1.

This paper provides the Committee with the External Audit Plan for 2021/22 which
will be presented by Grant Thornton.

Recommendation
2.

The Committee is asked to note and comment on the Audit Plan from Grant Thornton
prior to the plan being presented to the Cheshire West and Chester Council’s Audit
and Governance Committee.

Audit Plan
3.

Appended to the report (Appendix A) is the Audit Plan for 2021/22 which has been
produced by Grant Thornton. The plan includes an overview of the planned scope
and timing of the audit of the Statement of Accounts and Annual Report.

4.

Grant Thornton will present the plan to the Committee ahead of the plan being
presented to the Audit and Governance Committee.
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Cheshire Pension Fund
Audit Plan
Year ending 31 March 2022
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The contents of this report relate onl ti to the
matters which have come to our attention,
which we believe need to be reported to tJOU
as part of our audit planning process. It is
not a comprehensive record of all the
relevant matters, which mat! be subject to
change, and in particular we cannot be held
responsible to tJOU for reporting all of the
risks which mat! affect the Pension Fund or
all weaknesses in tJOUr internal controls. This
report has been prepared solel ti for tJOur
benefit and should not be quoted in whole or
in part without our prior written consent. We
do not accept anti responsibilit ti for an ti loss
occasioned to an ti third part ti acting, or
refraining from acting on the basis of the
content of this report, as this report was not
prepared for, nor intended for, an ti other
purpose.

Senior Manager
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Grant Thornton UK LLP is a limited liabilitti
partnership registered in England and Wales:
No.OC307742. Registered office: 30 Finsbury
Square, London, EC2A 1AG. A list of members is
available from our registered office. Grant
Thornton UK LLP is authorised and regulated
btJ the Finonciol Conduct Authorit tJ . Grant
Thornton UK LLP is a member firm of Grant
Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership.
Services are delivered by the member firms.
GTIL and its member firms are not agents of,
and do not obligate, one another and are not
liable for one another's acts or omissions.
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E Chris.Blakemore@uk.gt.com

© 2022 Grant Thornton UK LLP.
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Materiality

Net assets 31/1/22

The concept of materiality
Materiality is fundamental to the preparation of the financial statements and the audit process and applies
not only to the monetary misstatements but also to disclosure requirements and adherence to acceptable
accounting practice and applicable law. Misstatements, including omissions, are considered to be material if
they, individually or in the aggregate, could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

Materialit�
£69.602m

£6.96bn Pension Fund

Pension Fund
financial
statements
material it�

(PY: £6.547bn)

Materiality for planning purposes
We have determined financial statement materiality based on a proportion of the net assets of the Pension
Fund. In the prior year we used the same benchmark. Materiality at the planning stage of our audit is
£69.602m (PY £65.472m), which equates to 1% of your net assets as at 31/01/22.

(PY: 65.472xm)

We reconsider planning materiality if, during the course of our audit engagement, we become aware of facts
and circumstances that would have caused us to make a different determination of planning materiality.
Matters we will report to the Audit Committee
Whilst our audit procedures are designed to identify misstatements which are material to our opinion on the
financial statements as a whole, we nevertheless report to the Audit Committee any unadjusted misstatements
of lesser amounts to the extent that these are identified by our audit work. Under ISA 260 (UK) 'Communication
with those charged with governance', we are obliged to report uncorrected omissions or misstatements other
than those which are 'clearly trivial' to those charged with governance. ISA 260 (UK) defines 'clearly trivial' as
matters that are clearly inconsequential, whether taken individually or in aggregate and whether judged by
any quantitative or qualitative criteria. In the context of the Pension Fund, we propose that an individual
difference could normally be considered to be clearly trivial if it is less than £3.48m (PY £3.274m).
If management have corrected material misstatements identified during the course of the audit, we will
consider whether those corrections should be communicated to the Pension Fund Committee to assist it in
fulfilling its governance responsibilities.

-

■ Net assets

■ Materiality

£3.48m
Misstatements
reported to the
Pension Fund
Committee
[PY: 3.274m)

© 2022 Grant Thornton UK LLP.
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IT system

Audit area

Planned level IT audit assessment
•

•

IT system

Event

Relevant risks

Planned IT audit procedures
•
•
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Independence and non-audit services
Auditor independence
Ethical Standards and ISA (UK) 260 require us to give you timely disclosure of all significant
facts and matters that may bear upon the integrity, objectivity and independence of the firm
or covered persons. relating to our independence. We encourage you to contact us to
discuss these or any other independence issues with us. We will also discuss with you if we
make additional significant judgements surrounding independence matters.
We confirm that there are no significant facts or matters that impact on our independence
as auditors that we are required or wish to draw to your attention. We have complied with
the Financial Reporting Council's Ethical Standard [Revised 2019) and we as a firm, and
each covered person, confirm that we are independent and are able to express an objective
opinion on the financial statements. Further, we have complied with the requirements of the
National Audit Office's Auditor Guidance Note 01 issued in May 2020 which sets out
supplementary guidance on ethical requirements for auditors of local public bodies.
We confirm that we have implemented policies and procedures to meet the requirements of
the Ethical Standard. For the purposes of our audit we have made enquiries of all Grant
Thornton UK LLP teams providing services to the Council.

Service

Fees
£

Threats

Safeguards

Self-Interest
[because
this is a
recurring
fee)

The level of this recurring fee taken on its own is not
considered a significant threat to independence as the
fee for this work is £7,500 in comparison to the total
fee for the audit of £46,793 and in particular relative to
Grant Thornton UK LLP's turnover overall. Further, it is a
fixed fee and there is no contingent element to it. These
factors all mitigate the perceived self-interest threat to
an acceptable level.

Audit related
IAS19
Assurance
letters for
Admitted
Bodies

7,500

Non-audit
related
None

Other services
The following other services provided by Grant Thornton were identified.
The amounts detailed are fees agreed to-date for audit related and non-audit services to be
undertaken by Grant Thornton UK LLP in the current financial year. These services are
consistent with the Pension Fund's policy on the allotment of non-audit work to your
auditors. Any changes and full details of all fees charged for audit related and non-audit
related services by Grant Thornton UK LLP and by Grant Thornton International Limited
network member Firms will be included in our Audit Findings report at the conclusion of the
audit.
None of the services provided are subject to contingent fees.

© 2022 Grant Thornton UK LLP.
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Function

Benefits for you

Data extraction

Providing us with your financial
information is made easier

File sharing

An easy-to-use, ISO 27001 certified,
purpose-built file sharing tool

Project
management

Effective management and oversight of
requests and responsibilities

Data analytics

Enhanced assurance from access to
complete data populations
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