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AUDIT FINDINGS REPORT 2021/22 UPDATE 
 
Introduction 
 
1. The Committee received the draft Audit Findings Report for 2021/22 at the September 

2022 Pension Fund Committee meeting. At the date of this meeting, audit work was 
still ongoing but it has now been completed and the Statement of Accounts and Audit 
Findings Report have been updated accordingly. (Appendix A). 

 
Recommendation 
 
2. The Committee is asked to: 

a) Receive the updated Audit Findings Report, 
b) Note the changes to the Statement of Accounts for 2021/22. 

 
Changes to Statement of Accounts 
 
3. The draft accounts were presented to the Pension Fund Committee on 10 June 2022, 

there have been no changes to the figures in the primary statements as a result of the 
audit. 
 

4. As the September Committee meeting, members were informed that there had been 
the following changes to the accounts: 

 
• Note 11b External Audit Fee had been amended to agree to latest fee 

information for 2021/22 and 2020/21 had been restated to show the final 
proposed fee for the audit that year. 

• Minor presentational amendments had been made. 
 

5. Following this meeting two further changes have been made to the accounts: 
• A post balance sheet event has been disclosed within the accounts to reflect 

the fall in investment asset values as a result of the downturn in markets since 
the end of March 2022.  

• Following ongoing discussions from the 2020/21 accounts regarding the level 
classification of investments within the financial instrument note, further 
reclassifications have been made within the 2020/21 and 2021/22 statement 
of accounts to ensure assets are classed at the most appropriate level. Levels 
are determined by the extent to which assets values can be independently 
verified. 

 
Changes to the Audit Findings Report 
 
6. The audit findings report has been updated to reflect the progress in audit work and 

the above changes to the accounts. 
 

7. Committee members should note that although the audit work is now substantially 
complete the audit cannot be signed off until the Council’s audit complete and therefore 
at that point there will be some additional final checks to be completed. 
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8. Two further recommendations have been added to the Audit Findings Report in respect 
of the financial instruments level hierarchy and also in relation to the Funds accounting 
policy on investment income in respect to private equity distributions. The Fund will 
look to review its accounting policy on this issue in conjunction with LGPS Central 
partner funds in advance of the 2022/23 Statement of Accounts. 

 
9. The expected audit fee for 2021/22 has been increased to reflect the additional work 

and level of challenge in relation to investment income and level classifications.  The 
IAS19 letter fee to employers has also increased as admitted body auditors revised 
their request letter in October 2022, and the response from Grant Thornton was more 
time intensive due to the additional reporting required.   
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The contents of this report relate onlti to the 
matters which have come to our attention, 
which we believe need to be reported to tJOU 
as part of our audit planning process. It is 
not a comprehensive record of all the 
relevant matters, which mat! be subject to 
change, and in particular we cannot be held 
responsible to tJOU for reporting all of the 
risks which mat! affect the Pension Fund or 
all weaknesses in tJOUr internal controls. This 
report has been prepared solelti for tJOur 
benefit and should not be quoted in whole or 
in part without our prior written consent. We 
do not accept anti responsibilitti for anti loss 
occasioned to anti third partti acting, or 
refraining from acting on the basis of the 
content of this report, as this report was 
not prepared for, nor intended for, anti 

other purpose. 

Grant Thornton UK LLP is a limited liability 
partnership registered in England and Wales: 
No.OC307742. Registered office: 30 Finsbury 
Square, London, EC2A 1AG. A list of members is 
available from our registered office. Grant 
Thornton UK LLP is authorised and regulated 
by the Finonciol Conduct Authority. Grant 
Thornton UK LLP is a member firm of Grant 
Thornton International Ltd (GTIL). GTIL and the 
member firms are not a worldwide partnership. 
Services are delivered blJ the member firms. 
GTIL and its member firms are not agents of, 
and do not obligate, one another and are not 
liable for one another's acts or omissions. 
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2. Financial Statements
with management

- matters discussed

This section provides commentar8 on an8 other significant matters we discussed with management during the course of the 
audit. 

Other significant matter Commentary 

Accounting for investment We provided challenge to management regarding their accounting practice for investment 
income income. As a result of this challenge management identified that private equity investment 

income of £36.2m was accounted for in the Fund Account within the profit and loss on 
disposal and changes in market value of investment category. Our opinion is that it should 
be included within investment income. This impacts the prior year comparator also. 

© 2022 Grant Thornton UK LLP. 

This is merely a classification issue and does not impact the net financial position of the 
Pension Fund, it is a move from one category within the Fund Account to another. 

Management are not minded to amend for this issue as it is not material. This is set out in 
Appendix A. 

Management strengthened their accounting policy disclosure for investment income and 
provided more description in their investment income note in the final financial statements. 

Our Action Plan at Appendix D includes a recommendation for the Pension Fund to revisit 
their accounting policy as part of the next financial statements for private equity and other 
investment categories. 

Management response 

Our assessment is that the financial statements are not 
materially misstated and therefore no adjusting entry is 
required. 
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