
2. Financial Statements - other
• • • 

commun1cat1on requirements

We set out below details of 
other matters which we, as 
auditors, are required b!:J 
auditing standards and the 
Code to communicate to 
those charged with 
governance. 

© 2022 Grant Thornton UK LLP. 

Issue 

Matters in relation 
to fraud 

Matters in relation 
to related parties 

Matters in relation 
to laws and 
regulations 

Written 

representations 

Commentary 

We have previously discussed the risk of fraud with the Pension Fund Committee. We have not been made aware 
of any incidents in the period and no other issues have been identified during the course of our audit procedures. 

We are not aware of any related parties or related party transactions which have not been disclosed. 

You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations 
and we have not identified any incidences from our audit work. 

A draft letter of representation was requested from the Pension Fund, and was included separately in the Pension 
Fund Committee papers on 30 September 2022. 

When we are in the position to sign off the administering authority financial statements for 2021/22 that the 
Pension Fund financial statements are included within, we will request the final letter of representation. 

We have not requested any additional specific representations from management. 
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2. Financial Statements - other
• • • 

commun1cat1on requirements

._ 

© 2022 Grant Thornton UK LLP. 

Issue 

Confirmation 
requests from 
third parties 

Accounting 
practices 

Audit evidence 
and explanations/ 
significant 
difficulties 

Commentary 

We requested from management permission to send confirmation requests to the Fund's bankers, custodian and 
all mandate fund managers and a sample of managers of alternative investments. This permission was granted 
and the requests were sent. 

We have received confirmations including audited accounts where relevant. We have three sets of audited 
accounts outstanding as part of our level 3 testing, but this reflects a minor non material value within the financial 
statements. Management are assisting us to chase those confirmations when they become due. 

We have evaluated the appropriateness of the Pension Fund's accounting policies, accounting estimates and 
financial statement disclosures. Our review found no material omissions in the financial statements. Within 
accounting policies an update was identified to remove the accounting policy on derivatives, as the Fund does not 
hold any derivatives. The investment income accounting policy had more disclosure added, to give further 
understanding. 

All information and explanations requested from management were provided. 
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2. Financial Statements - other
responsibilities under the Code

Issue 

Disclosures 

Matters on which 
we report by 
exception 

© 2022 Grant Thornton UK LLP. 

Commentary 

No inconsistencies have been identified. 

We plan to issue an unmodified opinion in this respect - refer to appendix C. 

We are required to give a separate opinion for the Pension Fund Annual Report on whether the financial 
statements included therein are consistent with the audited financial statements. 

Due to statutory deadlines, the Pension Fund Annual Report is not required to be published until 1 December 2022. 
We have received a draft version and completed our required work to check the consistency of financial 
information within it. 

We will need to check the final version of the Annual Report to ensure the final financial statements are accurately 
reflected within it. 

Our work on the draft Annual Report highlighted very minor consistency issues to the Pension Fund, all of which 
were amended. 

16 Page 88 of 178Page 88 of 178



Transparency report 2020 
(grantthornton.co.uk)

Page 89 of 178Page 89 of 178



3. Independence and ethics
Audit and non-audit services 

For the purposes of our audit we have made enquiries of all Grant Thornton UK LLP teams providing services to the Pension Fund. The following non-audit services were identified. 

Service 

Audit related 

IAS19 procedures for other 
bodies admitted to the 
pension fund. 

Non-audit Related 

None 

Fees£ 

£12,500 * 

( 6 letters) 

Threats identified 

Self-interest (because this 
is a recurring fee) 

Self-review 

Management 

Safeguards 

The fee for this work is recurring but not significant compared to the fee for the audit of the financial 
statements of £51,793 and in particular relative to Grant Thornton UK LLP's turnover overall. The fee is based on 
the number of admitted bodies and it will reduce if six letters are not issued (by £1,250 per letter). 

These factors all mitigate the perceived self-interest threat to an acceptable level. The amount to be recharged 
depends on the number of letters issued, and we are satisfied with the disclosure in the financial statements. 

We have not prepared the financial statements on which our assurances will be used by the requesting auditor. 
Any decisions whether to change controls over, or edits required to, financial information arising from our 
findings will be a matter for informed management. 

We may make recommendations to the Pension Fund in respect of control weaknesses, in the same way as we 
would in an audit of financial statements. Informed management understand the operation and systems and 
can challenge our recommendations as appropriate. 

These services are consistent with the Pension Fund's policy on the allotment of non-audit work to your auditors. All services have been approved by the Pension Fund Committee. None of 
the services provided are subject to contingent fees. 

* Since the interim Audit Findings Report where we reported a fee for the IAS19 procedures of £11,000, we received updated requests from the relevant admitted body auditors with an 
enhanced level of reporting required. As a result we are increasing the fee per letter from £1,000 to £1,250., with the £5,000 base fee remaining the same. Therefore the total for issuing 6 
letters is £12,500.
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A. Audit Adjustments

© 2022 Grant Thornton UK LLP. 

Impact of unadjusted misstatements 

The table below provides details of adjustments identified during the 2021/22 audit which have not been made within the final set of financial 
statements. The Pension Fund Committee is required to approve management's proposed treatment of all items recorded within the table 
below. 

Detail 

Valuation of Level 3 investments 

Our testing of a sample of private equit!:J investments identified that some 31 
December 2021 values were used in the compilation of the draft financial 
statements as this was the latest information the Fund had available at that 
time. As we carried out our audit, the 31 March 2022 confirmations became 
available. 

We identified an understatement of f7.658m in the draft financial 
statements. 

Since the balance identified to date is not material to the Fund, 
management are not minded to adjust for this in the financial statements. 

Valuation of Level 2 investments 

Our testing of a sample of level 2 investments identified an overstatement of 
f3.753m in the draft financial statements. Although this level is trivial, as it 
forms part of the investments balance within the net asset statement, we 
report it to !:J OU. 

Since the balance identified to date is not material to the Fund, 
management are not minded to adjust for this in the financial statements. 

Valuation of Level 1 investments 

Our testing of a sample of level 1 investments identified an overstatement of 
f0.779m in the draft financial statements. Although this level is trivial, as it 
forms part of the investments balance within the net asset statement, we 
report it to !:J OU. 

Since the balance identified to date is not material to the Fund, 
management are not minded to adjust for this in the financial statements. 

Pension Fund 
Account 

£'000 

7,658 

(3,753) 

(779) 

Net Asset Management's 
Statement Impact on net reason for 

£' 000 assets £'000 not adjusting 

7,658 

(3,753) 

(779) 

7,658 Our assessment is 
that the financial 
statements are not 
materiall!:J misstated 
and therefore no 
adjusting entr!:J is 
required. 

(3,753) Our assessment is 
that the financial 
statements are not 
materialll:J misstated 
and therefore no 
adjusting entr!:J is 
required. 

(779) Our assessment is 
that the financial
statements are not 
materiall!:J misstated
and therefore no
adjusting entr!:J is 
required. 
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A. Audit Adjustments

© 2022 Grant Thornton UK LLP. 

Impact of unadjusted misstatements continued 

Detail 

Fund Account - investment income 

The investment income for the private equit8 investments were recorded 
within the Fund Account within the profit and loss on disposal and changes 
in market value of investment categor8 rather than within investment 
income. This is a classification issue onl8 and does not impact the overall 
financial position of the Pension Fund. 

Overall impact 

Pension Fund 
Account 

£'000 

(36,200) 

36,200 

3,126 

Net Asset Management's 
Statement Impact on net reason for 

£' 000 assets £'000 not adjusting 

0 

3,126 

0 Our assessment is 
that the financial 
statements are not 
materiall8 misstated 
and therefore no 
adjusting entr8 is 
required. 

3,126 
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A. Audit Adjustments

© 2022 Grant Thornton UK LLP. 

Impact of prior year unadjusted misstatements 

The table below provides details of adjustments identified during the prior year audit which had not been made within the final set of 2020/21 
financial statements 

Detail 

Valuation of Level 3 investments 

Our testing of a sample of private equity 
investments identified that some 31 December 
2020 values were used in the compilation of the 
draft financial statements as this was the latest 
information the Fund had available at that time. 
As we carried out our audit, the 31 March 2021 
confirmations became available. 

There was an understatement of £31.549m in the 
draft financial statements. 

Since the balance identified was not material to 
the Fund, management did not adjust for this in 
the 2020/21 financial statements. 

Overall impact 

Pension Fund 
Account 

£'000 

(31,549) 

(£31,549) 

Net Asset Impact on total 
Statement net assets Management's reason for 

£' 000 £'000 not adjusting 

(31,549) 

(£31,549) 

(31,549) Our assessment was that the 
financial statements were not 
materially misstated in 2020/21 and 
therefore no adjusting entry was 
required. 

(£31,549) 

Note that the impact of the unadjusted misstatement in the 2020/21 financial statements only impacts the 2020/21 year, as the work on the 31 
March 2022 valuation updates the position for the 2021/22 financial statements. 
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B.Fees

We confirm below our fees charged for the audit and provision of non-audit services. 

Audit fees Audit Plan fee Final fee 

Pension Fund Audit £46,793 £51,793 

Total audit fees (excluding VAT) £46,793 £51,793 

Non-audit fees for other services Audit Plan fee Final fee 

IAS19 Assurance Letters (base fee of £5,000 plus £1,250 per letter) £7,500 £12,500 

Total non-audit fees (excluding VAT) £7,500 £12,500 

The initial fee for the audit is that informed to l:JOU in the Audit Plan on 10 June 2022. 

The fee for the audit has increased since our Audit Plan bl:J £5,000 due to the additional work required on the financial instrument hierarchies and investment income and the 
increased amount of documentation and meetings required. 

The fee for the IAS19 assurance letters has increased since our Audit Plan to £12,500. This is due to a rebasing exercise of our fees to reflect the resource required to provide the 
IAS19 assurances. In addition, in October 2022 admitted bodl:J auditors amended their requests for assurance with more information sought than previous l:Jears. This led to 
additional work in order to respond accordingll:J . 

The audit fees reconcile to the financial statements. We provided the Fund with a change to the fee for IAS19 assurance letters after the draft financial statements were prepared, 
so the audit fees disclosure note has been amended in the financial statements to reflect the changes. 

© 2022 Grant Thornton UK LLP. 24 Page 96 of 178Page 96 of 178









Page 97 of 178Page 97 of 178



C. Draft Audit opinion continued
Other information 

The Chief Operating Officer is responsible for the other information. The other information comprises the 
information included in the Statement of Accounts and the Pension Fund Accounts Reporting Requirement, 
other than the Pension Fund's financial statements, our auditor's report thereon, and our auditor's report 
on the Authority's and group's financial statements. Our opinion on the Pension Fund's financial 
statements does not cover the other information and, except to the extent otherwise explicitly stated in our 
report, we do not express any form of assurance conclusion thereon. 

In connection with our audit of the Pension Fund's financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent with 
the Pension Fund's financial statements or our knowledge of the Pension Fund obtained in the audit or 
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent 
material misstatements, we are required to determine whether there is a material misstatement in the 
Pension Fund financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of the other information, we 
are required to report that fact. 

We have nothing to report in this regard. 

Opinion on other matter required by the Code of Audit Practice (2020) published by the National 
Audit Office on behalf of the Comptroller and Auditor General (the Code of Audit Practice) 

In our opinion, based on the work undertaken in the course of the audit of the Pension Fund's financial 
statements and our knowledge of the Pension Fund, the other information published together with the 
Pension Fund's financial statements in the Statement of Accounts and the Pension Fund Accounts 
Reporting Requirement for the financial year for which the financial statements are prepared is consistent 
with the Pension Fund financial statements. 

Matters on which we are required to report by exception 

Under the Code of Audit Practice, we are required to report to you if: 

• we issue a report in the public interest under section 24 of the Local Audit and Accountability Act 2014 in 
the course of, or at the conclusion of the audit; or 

• we make a written recommendation to the Authority under section 24 of the Local Audit and 
Accountability Act 2014 in the course of, or at the conclusion of the audit; or 

• we make an application to the court for a declaration that an item of account is contrary to law under 
Section 28 of the Local Audit and Accountability Act 2014 in the course of, or at the conclusion of the audit; 
or; 

• we issue an advisory notice under Section 29 of the Local Audit and Accountability Act 2014 in the course 
of, or at the conclusion of the audit; or 

• we make an application for judicial review under Section 31 of the Local Audit and Accountability Act 
2014, in the course of, or at the conclusion of the audit. 

We have nothing to report in respect of the above matters in relation to the Pension Fund. 

© 2022 Grant Thornton UK LLP. 

Responsibilities of the Authority, the Chief Operating Officer and Those Charged with 
Governance for the financial statements 

As explained more fully in the Statement of Responsibilities for the Statement of Accounts, the 
Authority is required to make arrangements for the proper administration of its financial affairs 
and to secure that one of its officers has the responsibility for the administration of those affairs. 
In this authority, that officer is the Chief Operating Officer. The Chief Operating Officer is 
responsible for the preparation of the Statement of Accounts, which includes the Pension Fund's 
financial statements, in accordance with proper practices as set out in the CIPFA/LASMC Code 
of practice on local authority accounting in the United Kingdom 2021/22, for being satisfied that 
they give a true and fair view, and for such internal control as the Chief Operating Officer 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the Pension Fund's financial statements, the Chief Operating Officer is responsible 
for assessing the Pension Fund's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless there is 
an intention by government that the services provided by the Pension Fund will no longer be 
provided. 

The Audit and Governance Committee is Those Charged with Governance for the Pension Fund. 
Those charged with governance are responsible for overseeing the Authority's financial reporting 
process. 

Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the Pension Fund's financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial 
statements. 

A further description of our responsibilities for the audit of the financial statements is located on 
the Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This 
description forms part of our auditor's report. 

Explanation as to what extent the audit was considered capable of detecting irregularities, 
including fraud 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We 
design procedures in line with our responsibilities, outlined above, to detect material 
misstatements in respect of irregularities, including fraud. Owing to the inherent limitations of an 
audit, there is an unavoidable risk that material misstatements in the financial statements may 
not be detected, even though the audit is properly planned and performed in accordance with the 
ISAs (UK]. 
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C. Draft Audit opinion continued
The extent to which our procedures are capable of detecting irregularities, including fraud is 
detailed below: 

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the 
Pension Fund and determined that the most significant ,which are directly relevant to specific 
assertions in the financial statements, are those related to the reporting frameworks (international 
accounting standards as interpreted and adapted by the CIPFA/LASAAC Code of practice on local 
authority accounting in the United Kingdom 2021/22, The Local Audit and Accountability Act 2014, 
the Accounts and Audit Regulations 2015, the Public Service Pensions Act 2013, The Local 
government Pension Scheme Regulations 2013 and the Local Government Pension Scheme 
(Management and Investment of Funds) Regulations 2016. 

• In addition, we concluded that there are certain significant laws and regulations that may have 
an effect on the determination of the amounts and disclosures in the financial statements and 
those laws and regulations. 

• We enquired of senior officers and the Pension Fund Committee, concerning the Authority's 
policies and procedures relating to: 

- the identification, evaluation and compliance with laws and regulations; 

- the detection and response to the risks of fraud; and 

- the establishment of internal controls to mitigate risks related to fraud or non-compliance with 
laws and regulations. 

• We enquired of senior officers, internal audit and the Pension Fund Committee, whether they were 
aware of any instances of non-compliance with laws and regulations or whether they had any 
knowledge of actual, suspected or alleged fraud. 

• We assessed the susceptibility of the Pension Fund's financial statements to material 
misstatement, including how fraud might occur, by evaluating officers' incentives and 
opportunities for manipulation of the financial statements. This included the evaluation of the risk 
of management override of controls. We determined that the principal risks were in relation to: 

- Journals, in particular with regard to manual journals, posted after the year end date which have 
an impact on the Fund's financial position, as well as any journals made by infrequent posters or 
senior management personnel; 

- The appropriateness of assumptions applied by management in determining significant 
accounting estimates, such as the valuation of level 2 and 3 investments as well as the valuation of 
directly held investment properties. 

• Our audit procedures involved: 

- evaluation of the design effectiveness of controls that the Chief Operating Officer has in place to 
prevent and detect fraud; 

- journal entry testing, with a focus on manually posted journals which have a significant impact on 
the financial position, journals which were posted by infrequent or unusual users, journals posted 
after the year-end, and journals which are individually material, and any journals posted by senior 
financial reporting personnel; 

© 2022 Grant Thornton UK LLP. 

- challenging assumptions and judgements made by management in its significant accounting estimates in respect of 
level 2 and 3 investments and directly held investment property; 

assessing the extent of compliance with the relevant laws and regulations as part of our procedures on the related 
financial statement item. 

• These audit procedures were designed to provide reasonable assurance that the financial statements were free 
from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the risk of not 
detecting one resulting from error and detecting irregularities that result from fraud is inherently more difficult than 
detecting those that result from error, as fraud may involve collusion, deliberate concealment, forgery or intentional 
misrepresentations. Also, the further removed non-compliance with laws and regulations is from events and 
transactions reflected in the financial statements, the less likely we would become aware of it. 

• The team communications in respect of potential non-compliance with relevant laws and regulations, including the 
potential for fraud in revenue and expenditure recognition, and the significant accounting estimates related to the 
valuation of level 2 and 3 investments and directly held investment property. 

• Our assessment of the appropriateness of the collective competence and capabilities of the engagement team 
included consideration of the engagement team's. 

- understanding of, and practical experience with audit engagements of a similar nature and complexity through 
appropriate training and participation 

- knowledge of the local government pensions sector 

- understanding of the legal and regulatory requirements specific to the Pension Fund including: 

- the provisions of the applicable legislation 

- guidance issued by CIPFA, LASMC and SOLACE 

- the applicable statutory provisions. 

• In assessing the potential risks of material misstatement, we obtained an understanding of: 

- the Pension Fund's operations, including the nature of its income and expenditure and its services and of its 
objectives and strategies to understand the classes of transactions, account balances, expected financial statement 
disclosures and business risks that may result in risks of material misstatement. 

- the Authority's control environment, including the policies and procedures implemented by the Authority to ensure 
compliance with the requirements of the financial reporting framework. 

Use of our report 

This report is made solely to the members of the Authority, as a body, in accordance with Part 5 of the Local Audit and 
Accountability Act 2014 and as set out in paragraph 43 of the Statement of Responsibilities of Auditors and Audited 
Bodies published by Public Sector Audit Appointments Limited. Our audit work has been undertaken so that we might 
state to the Authority's members those matters we are required to state to them in an auditor's report and for no other 
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
Authority and the Authority's members as a body, for our audit work, for this report, or for the opinions we have 
formed. 

Signature and name and date to be added, Key Audit Partner 

for and on behalf of Grant Thornton UK LLP, Local Auditor, Liverpool 
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Grant Thornton 

grantthornton.co.uk 

© 2022 Grant Thornton UK LLP. 

'Grant Thornton' refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisor!:! services to their clients and/or refers to one or more member firms, 
as the context requires. Grant Thornton UK LLP is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each 
member firm is a separate legal entit!:I. Services are delivered b!:I the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not 
obligate, one another and are not liable for one another's acts or omissions. 
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Pension Fund Committee 
02 December 2022
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